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In 1991, the purchasing power of the Jamaican dollar declined to a 23-year low. Consumer price
inflation last year surpassed 80%, and the local currency was devalued from US$0.12 to US
$0.045. The exchange rate in January last year was 8.12 per US dollar, and on Dec. 31, 22 to 1. The
government commenced elimination of price controls and subsidies in late 1990. The foreign
exchange market was partially deregulated, allowing commercial banks to set the rates on a daily
basis according to demand and supply of the US and Canadian dollars, and the English pound.
Next, the government implemented a 10% consumption tax on food and utilities in mid-1991.
According to a recent report by the Statistical Institute of Jamaica (STATIN), the consumer price
index rose 80.2% last year. The report said the rural poor bore the brunt of the government's
deregulation program. The index rose 77.7% for residents of metropolitan Kingston (excluding
transportation and distribution costs). Rural residents experienced higher inflation in all product
categories than urban residents, with the exceptions of clothing, footwear, and transportation. Rural
Jamaica paid up to 10% more than Kingston residents for basic goods such as food, household
furnishings, health care, fuels and household supplies. (Basic data from Inter Press Service, 03/03/92)
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